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This Presentation
• Revenue vs Budget

• Current Revenue Sources

• Recent Legislation

• Where the Money Goes

• Forecast

• Issues

• What’s Next



Revenue:  How we get the money
• Legislature passes bills authorizing 

certain taxes
• Total income is estimated for budget but 

not included in the budget

Budget:  How we spend the money
• Legislature passes three bills with 

authority to spend
• General Fund
• Capital
• Transportation

Revenue / Budget



Current State Revenue Sources
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ADDITIONAL NEW SOURCES
2022-23

• Capital Gains Tax

• Working Families Tax Credit

• Climate Commitment Act

• Long-term Care Trust Tax



New State Revenue Sources
in 2022 

Capital Gains Tax
• Begins 1/1/22
• 7% capital gains tax on long-term capital gains 

above $250K
• Many exemptions protecting most residents

Long-Term Care Trust Tax
• Begins 1/1/22
• .58% payroll tax

Working Families Tax Credit
• Begins 1/1/23
• Payments ranging from $300 to $1,200 to eligible 

low-to-moderate income individuals













https://fiscal.wa.gov/statebudgets/operatingbudgetmain

https://fiscal.wa.gov/statebudgets/operatingbudgetmain


Forecast
November economic forecast estimated $579 million increase in 
revenue for 2023  

• Personal incomes are stronger
• Employment & construction increases
• However, at .4% - not meaningful increase 

Anticipated economic trends
• Lower housing sales prices
• Lower job growth
• Slower construction
• In spite of major recovery from 2020, most of recent revenue gains were sales 

tax related; other major revenues are down

Influencing factors point to little net change







Issues
• Washington remains the most regressive tax system in the US

• Overall state taxes as a share of the economy are below average 
in US

• Contrary to myth, taxes as a share of average personal income 
have not increased

• In spite of above average wealth in WA State, many families 
remain in poverty – and many homeless

• State tax policy is not keeping up with state needs





What is a “Progressive” Tax?

“Progressive” tax is not a political term

• A progressive tax is based on the taxpayer's ability to pay. It 
imposes a lower tax rate on low-income earners than on 
those with a higher income. 

• Compare to the current WA “regressive” tax structure, where 
those least able to pay contribute the greatest share of their 
incomes

• Not new:  US income tax has been defined as “progressive” 
since 1862 





This is a “regressive” tax 
structure



Progressive Approach

Flat Rate 
Approach



Effect of Working 
Families Tax Exemption

Effect of capital 
gains, wealth & 
estate taxes

Goal of Equity
(at a minimum)

Effects of New Taxes

Note: Not to scale



Tax Structures – States Averaged 









WA State Budget & Policy Center 
reports that…
1 in 4 Washingtonians in poverty are children 



1 in 3 Black & Latinx families 
– can’t pay rent/mortgage

1 in 6 non-white households 
with children do not have 
enough food

Latinx families with children 
are 3 times more likely to 
have no health insurance

1 in 10 non-white children 
do not have internet or 
digital device

WA State Budget & Policy Center 
reports that…

Smart investments can improve long-term health of Washington kids, 11/21



Local Taxes
Counties are still operating with 2-legged stool



Local Taxes
Many local options and additional flexibility have 
been added, focusing primarily on affordable 
housing & homelessness responses –

In 2021:

• REET allowed for housing & homelessness
• Housing and homelessness added to the permissible 

uses for a portion or all of a variety of local option taxes
• $100 document recording fee for housing/ 

homelessness
• Suspended interest and penalties on nonpayment of 

property tax during the COVID 19 emergency



Local Taxes, cont’d

2019-20:
• Local option sales tax 1/10 of 1% for housing/ 

homelessness; shifted to Councilmanic approval
• Local retention of state sales tax (shifted, not new tax) 

for housing/homelessness

Together, helpful; but still not enough
and
REET dedicated to affordable housing is declining; 
local governments need backfill



LWVWA Supports a Wealth Tax

• Washington’s tax code is the most unfair in the 
nation and it does not work.

• Wealth tax would make the system more equitable

• Wealth tax would bring in $billions without affecting 
those already paying more than their fair share

Legislature is also exploring basic 
income model



Thank You!

Q & A
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